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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economie Ac- 
tivities in Underdeveloped Areas” are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, the Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC-R-14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by the 
Central Intelligence Agency 
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Summary of Events 


26 September - 9 October 1958 


The economic activities of the Sino-Soviet Bloc in underdeveloped 
countries of the Free World during the period 26 September - 9 October 
were concentrated in the Middle East and North Africa, where economic 
agreements were concluded between Iraq and the USSR and between 
Tunisia and Communist China. 


In the UAR, Syria continued to be the scene of numerous Bloc 
activities. Hungary reportedly offered Syria capital equipment in 
exchange for Syrian agricultural products, Soviet and East German 
engineers were at work preparing surveys and plans for a number of 
Syrian development projects, and a Czechoslovak firm completed the 
first portion of a minor construction job. 


Egypt agreed in principle to purchase from East Germany 100, 000 
spindles for a cotton spinning mill estimated to cost $5.7 million. East 
Germany has agreed to buy the full production of the mill for a 10-year 
period, with payments for the mill to be deducted from the sales for 
each year. This transaction is in addition to the recent $21. 5-million 
credit extended by East Germany to the UAR. At the request of the 
Yemeni government the USSR is extending technical aid to Yemen for 
the improvement of the port of Al Hudaydah. 


On 2 October, Indonesia agreed to purchase from Czechoslovakia 
tractors and machinery worth $10.1 million. The Czechoslovaks also 
offered to supply the Indonesians with 10 Il-14 civil transport aircraft 
and a Skoda automobile assembly plant. The USSR has offered to finance 
the purchase of 80 road rollers and 40 bulldozers. None of these offers 
has been accepted as yet. 


The Yugoslav government informed the American Embassy in Bel- 
grade on 27 September that the USSR had announced that it would now be 
able to begin shipment of the 200,000 metric tons of wheat which had 
previously been contracted for under the 1958 Soviet- Yugoslav trade 
agreement. During August the USSR had defaulted in shipping this 
wheat, an action that gave rise to charges by Yugoslavia that it was a 
victim of Soviet Bloc economic warfare. 
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